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SUBJECT: SPECIAL FOREIGN CURRENCY PROGRAMS - EY 77 

REE: STATE 196771 

1. EMBASSY GREATLY APPRECIATES OPPORTUNITY TO MAKE 
ITS VIEWS KNOWN ON ALLOCATION OF SPECIAL FOREIGN 
CURRENCY FOR FY 77. EMBASSY WOULD RECOMMEND FOLLOWING 
PRIORITIES: 

A. EIRST PRIORITY: USIA CONTINUNG PROGRAMS. 

THESE ARE USG OPERATING EXPENSES THAT SHOULD BE COVERED 
IN FULL. 

B. SECOND PRIORITY: FBO ACCOUNTS. WE HAVE 

UNIQUE OPPORTUNITY TO ROUND OUT OUR PROPERTY ACQUISITION 
PROGRAM HERE BEFORE LAND AND CONSTRUCTION COSTS TAKE OFE. 
ASCENT HAS ALREADY BEGUN AND WE CAN SAVE BALANCE OF 
PAYMENTS SUBSTANTIAL ANNUAL SUM EOR INDEFINITE FUTURE 
BY MOVING NOW. RECENT IGA INSPECTION REPORT STRONGLY 
SUPPORTS SUCH A MOVE. EBO HAS PROPOSED $1.2 MILLION 
FOR ACQUISITION TEN RESIDENTIAL UNITS. HOWEVER, 

RECENT PRICE INCREASES HAVE BEEN SUCH THAT THIS AMOUNT 
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HAS SEVEN RESIDENTIAL UNIT PROJECTS IN MIND (THREE 
OF WHICH WOULD BE CONSTRUCTION ON USG-OWNED SITES) 
TOTALING $1,145,000. PROPOSED PROJECTS WILL BE TRANSMITTED 
DIRECTLY TO FBO BY A SEPARATE MESSAGE. IF THESE 
PROPERTIES ACQUIRED EMBASSY WOULD NEED ENTIRE $445,000 
PROPOSED BY FBO FOR OPERATING ACCOUNT. 

C. THIRD PRIORITY: CONTINUATION OF PROGRAMS 

BY OTHER AGENCIES. IN THIS CATEGORY WE ARE UNABLE 
TO RECOMMEND PRIORITIES AMOUNG PROJECTS OE THREE MAJOR 
PARTICIPATING AGENCIES: HEW, SMITHSONIAN AND NSF, 

SINCE VARIOUS METHODS ARE USED IN ALLOCATING SUMS BY 
FISCAL YEAR AND WE CANNOT MAKE MEANINGFUL COMPARISONS. 
WE BELIEVE ALL OE ON-GOING PROJECTS ARE WORTHWHILE BUT 
WE DO QUESTION VERY SUBSTANTIAL SUPPLEMENT (ALMOST 
HALF MILLION DOLLARS) FOR HEW IMMUNOLOGY OF BREAST 
CANCER PROJECT. AT SAME TIME HEW HAS OBLIGATED BUT 
NOT SPEND SIZABLE ALLOCATIONS OF FUNDS ON SOME PROJECTS - 
E.G. PROSTHETICS AND JUVENILE REHABILITATION - WHICH 
APPEAR TO US DEAD OR DORMANT. 

D. EOURTH PRIORITY: NEW PROJECTS. IN VIEW 

OF PROSPECT OF LIMITED AVAILABILITIES IN FY 77 AND AFTER; 
BELIEVE ALLOCATIONS FOR NEW PROJECTS SHOULD BE CONTINGENT 
UPON AVAILABILITY OF FUNDS IN EXCESS AMOUNTS REQUIRED 
TO CONCLUDE ON-GOING PROJECTS IN ORDERLY MANNER. IN 
THIS CATEGORY THERE WOULD APPEAR TO BE ABOUT $550,000 
PROPOSED BY HEW EOR NEW PROJECTS INVOLVING THE DEAE, 
DISABLED AND RURAL SOCIAL SERVICES. 

E. FIETH PRIORITY: REGIONAL CONFERENCES. 

EXISTING UNCERTAINTY AND FIEFICULTIES CAUSED BY AIRLINE 
NON-ACCEPTANCE OF TUNISIAN DINARS LEADS US TO RECOMMEND 
AGAINST ANY RESERVATION OF SFCP FUNDS FOR REGIONAL 
CONFERENCES WHICH DEPEND ON EXTENSIVE AND DIVERSE 
TRAVEL ARRANGEMENTS. 

2. AS DEPARTMENT POINTS OUT, TOTAL REQUESTED FAR 
EXCEEDS ESTIMATED AVAILABILITY. BEYOND USG OPERATING 
REQUIREMENTS, OUT FIRST CONCERN SHOULD BE (A) TO 
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COMPLETE OUR RESIDENTIAL PURCHASE PROGRAM, THUS 
SUBSTANTIALLY REDUCING OUR DOLLAR EXPENDITURES IN 
TUNISIA IN FUTURE YEARS, AND (B) TO MAKE ADEQUATE 
PROVISION FOR COMPLETING CURRENT RESEARCH PROJECTS 
SO AS NOT TO LOSE BENEFIT OF SUG FUNDS ALREADY EXPENDED 
AND TO CONCLUDE OUR RESEARCH PROJECTS 

IN SUCH A WAY AS TO PRESERVE OUR HARMONIOUS RELATIONSHIPS 
WWTH GOT. 
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3. EMBASSY HOPES THAT THESE RECOMMENDATIONS CAN BE 
GIVEN CAREFUL STUDY OVER NEXT MONTH. I WOULD LIKE TO 
DISCUSS FUTURE OF SFCP IN DETAIL WITH INTERESTED 
PARTIES DURING MY VISIT TO WASHINGTON IN OCTOBER FOR 
US-TUNISIAN JOINT COMMISSION MEETING. 

MULCAHY 
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